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Global stock markets traded southwards during Marl4; Asian, EU, and US
markets all dropped, by 1.3% (136.1), 2.0% (331.4), and 0.4% (16,264).
Appetite for Asian equities was restrained by profit-taking in China and
Japan markets, which fell by 0.5% MoM (2,046.6) and 1.5% MoM
(14,622.9). Apparently, selling in Japan markets was triggered by
disappointing economic growth (recorded at 0.7% QoQ vs. 0.9% QoQ
expected figure in 4Q13), while China equities were dragged down by
decelerating economic growth; performance of manufacturing sector was
still weak at 50.1, while retail sales grew at their slowest rate since 2004
at 11.8% YoY in Feb14 (vs. projection of 13.5% YoY). On the other hand,
selling pressure in emerging markets escalated as the Fed decided to trim
its stimulus by US$10.0bn (to USS$55.0bn) and planned to start raising
interest rates by spring 2015 (vs. expectation of winter 2015).

Across the continent, appetites in EU markets were muted by ongoing
geopolitical tensions in Ukraine. The EU and US plan to impose sanctions
on Russia after Crimea decided to break away from Ukraine and join the
Russian Federation; this has raised concern amongst participants that
Russia may retaliate by cutting its gas supply to Europe, and thus trigger a
new episode of economic downturn. On a more positive side, expanding
manufacturing and service sector in EU during Mar14 (recorded at 53.0
and 52.4, respectively) and expectation that ECB may provide more
stimulus in an attempt to avoid deflation (EU inflation was recorded at
0.8% YoY in Feb14) have averted any further decline.

Similar strong economic figures have been witnessed in US markets: job
and housing markets were still sturdy (unemployment at 6.7%, housing
prices rose by 13.2% YoY in Feb14), while manufacturing continued to
expand, at 53.2 in Feb14. On the downside, this has moved the Fed to
normalize its monetary policy sooner than expected (the Fed is planning
to raise interest rate by spring 2015 and targets it to reach 1.0% in 2015F
and 2.25% in 2016F), thus influencing profit-taking in US markets as
participants were adjusting to new monetary paolicy.

Moving to our home ground, JCI rose by 2.2% MoM (10.5% YTD) in
Marl4. These strong returns were apparently driven by the Indonesian
economy, which grew as projected, at 5.8% YoY in 2013, along with better
inflation outlook (inflation was at 7.8 in Feb14 ~ projected to be at 4.8%
year-end 2014). Improving macroeconomics has attracted foreign capital
inflow into Indonesia stock markets (recorded US52.1bn net buy as of 28
March 2014) and bond markets (recorded Rp30.7tr net huy). We believe
ICl is still attractive, as JCl itself is still trading at 14.2x P/E'14 - at par with
our ']Ft‘,l'SA
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Kresna Asset Management

PT Kresna Asset Management was established on 15 April
2011 based on Deed no. 34 made by Fathiah Helmi, SH,
Notary in Jakarta, and has been approved by The Ministry of
Law and Human Rights of the Republic of Indonesia of May
25, 2011, by Decree No. AHU-26458.A.h.01.01 Tahun 2011.
PT Kresna Asset Management has received an Investment
Manager License from BAPEPAM-LK
No.KEP-06/BL/MI/2012, dated 04 June 2012

PT Kresna Asset Management was set up specifically to carry
out activities as an Investment Manager to follow up the
separation process of Asset Management Division of PT
Kresna Graha Sekurindo Thk

On July 26, 2012, PT Kresna Graha Sekurindo Thk and PT
Kresna Asset Management as Investment Manager together
with the Custodian Bank has signed the amendment of the
Collective Investment Contract (CIC) and the Deed of the
changes has been issued by Hizmelina, SH, Notary in
Jakarta by Deed no. 18 dated July 26, 2012. Therefore since
July 26, 2012, the investment management activities of
management PT Kresna Graha Sekurindo Tbk has been
officially switched to PT Kresna Asset Management
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PT Kresna Asset Management T. +62 21 2939 1800

Kresna Tower, 3 Floor F. +62 215151033

18 Parc SCBD W. www.kresna-am.com
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